EVANSVILLE COMMUNITY SCHOOL DISTRICT
Evansville, Wisconsin

AUDITED FINANCIAL STATEMENTS

June 30, 2018



CONTENTS

Independent AUAITOr'S REPOIT ...t e e e e s st e e e e e s e e snnbreaeeaaens
Management’s DiSCUSSION and ANAIYSIS..........ccoiiiiiiiiiiiie e

Basic Financial Statements

District-Wide Financial Statements
Statement Of NEt POSITION ..........eiiiiiiii e e
StAteMENT OF ACHVITIES...iiii it e e e s e e e e e e e s e ere e e e e e s e nnsnreees
Fund Financial Statements
Balance Sheet—Governmental FUNAS ..........oocuviiiiiie e senrreee e e

Reconciliation of the Governmental Funds Balance Sheet to the District-Wide Statement
Lo 1 L= 0 =0 1= T o

Statement of Revenues, Expenditures, and Changes in Fund Balances—Governmental
FFUNAS et e e e oottt e e e e e o bbbt e e et e e e e e e nab e b et et e e e e e et e e eeaae s

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of the Governmental Funds to the Statement of ACtiVitieS...........ccccvvveeeiiccciiiinennn,

Statement of Net Position—Proprietary FUNGS ..........coooiiiiiiiiie e
Statement of Revenues, Expenses and Changes in Net Position—Proprietary Funds ..............
Statement of Cash Flows—Proprietary FUNAS........ccooooiiiiii i
Statement of Fiduciary Net POSITION.......cccooiiiii i
Statement of Changes in Fiduciary Net POSItION .........coocuuiiiiiiiiiiie e

NOLES 10 FINANCIAI SEAEIMENES. ...eeeieiet ettt et e et e e e et e e et e e e et et e eeeeatereeeanesesatneeessareees

Required Supplementary Information

Statement of Revenues, Expenditures, and Changes in Fund Balances Budget and Actual—
GENETAI FUNG ...ttt e s b et e e st e s b et e s b be e e e s nbn e e e s ennree s

Explanation of Differences between Budgetary Inflows and Outflows and GAAP
Revenues and EXPENUITUIES ........uiiiiiiiiiiiee ettt e e e e e ettt e e e e e s e bbb e e e e e e e e e e anneenees



Schedule of Proportionate Share of Net Pension Liability (ASSEt) .......cccoviiiiiiiiiieei e

Schedule of CONIDULIONS ........oiiiiii e e e e e snneee s

Schedule of Changes in Net OPEB Liability and Related RatioS...........cccoivieieiiiiiieiiiiiceiieec i

Notes to Required Supplementary INfOrMAatIoN ...........coooiiiiiiiiiiiee e
Other Supplementary Information

Combining Balance Sheet—General Governmental FUNAS...........ccccveeeiiiiiiieeeee e

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances—General
GOVEIMMENTAI FUNGAS ....iiiiiiiiiii ittt sttt e sttt e e sttt e e s tbe e e e s sbe e e e s naeeeesnbeeeesnnneeeas

Combining Balance Sheet—Nonmajor Governmental FUNAS ..........coccueiiiiiiieiiiieeieee e

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances—Nonmajor
Governmental FUNAS ...

Agency Funds—Schedule of Changes in Assets and Liabilities............cccccoe oo,
Schedule of Expenditures of Federal and State AWards...........ccccvvvvviviiiiiiiiiiieeeeeeeeeeeeeeee e
Notes to Schedules of Expenditures of Federal and State Awards ...........cccccceveveviiieeee
Summary Schedule of Prior AUit FINAINGS ......oouiiiiiiiii e
Independent Auditor’'s Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing StaNardsS ...........ooovviviiiiiiiii
Independent Auditor’'s Report on Compliance for Each Major Federal Program and Major State
Program and on Internal Control Over Compliance Required by Uniform Guidance and the

State SiNgle AUt GUIAEINES ......ovvieiiiiiiee e e e e e e e e e e s st e e e e e e e e sansnnaeeeaeeeeannns

Schedule of Findings and QUEeSIONEd COSIS.......ccocieiiii i



Wegner CPAS

INDEPENDENT AUDITOR’S REPORT

To the School Board
Evansville Community School District
Evansville, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business
activity, each major fund, and the aggregate remaining fund information of the Evansville Community
School District as of and for the year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the Evansville Community School District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General in the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activity, each major fund, and
the aggregate remaining fund information of the Evansville Community School District, as of June 30, 2018,
and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis-of-Matter
Change in Accounting Principle

As described in Note 1 to the financial statements, in the year ended June 30, 2017, the Evansville
Community School District adopted new accounting guidance, GASB Statement No. 75, Accounting and
Financial Reporting for Postemployment Benefits Other Than Pensions. Accordingly, the cumulative effect
of the accounting changes as of the beginning of the year is reported in the statement of net position. Our
opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, schedule of proportionate share of net pension
liability (asset), schedule of contributions, schedule of changes in net OPEB liability and related ratios, and
notes to required supplementary information, as listed in the table of contents, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Evansville Community School District’s basic financial statements. The combining general
fund financial statements, the combining nonmajor fund financial statements, and the agency fund schedule
of changes in assets and liabilities are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The accompanying schedule of expenditures of federal and state
awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, Audits of States, Local Governments, and Non-Profit Organizations, and
the State Single Audit Guidelines, and is also not a required part of the basic financial statements.

The combining general fund financial statements, the combining nonmajor fund financial statements, the
agency fund schedule of changes in assets and liabilities and schedule of expenditures of federal and state
awards are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
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accepted in the United States of America. In our opinion, the combining general fund financial statements,
the combining nonmajor fund financial statements, the agency fund schedule of changes in assets and
liabilities and schedule of expenditures of federal and state awards are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 16,
2018 on our consideration of the Evansville Community School District’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to solely describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the Evansville Community School District’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Evansville Community School District’s internal control
over financial reporting and compliance.

\,qu,“u Cloks LLP

CPAs, LLP
Madison, Wisconsin
November 16, 2018



EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

The discussion and analysis of the financial performance of the Evansville Community School District
(District) provides an overview of financial activities for the fiscal year ended June 30, 2018. The analysis
focuses on school district financial performance as a whole. Efforts have been made to provide comparison
to prior year data when such data is available. It should be read in conjunction with the District’s financial
statements, which immediately follow this section.

FINANCIAL HIGHLIGHTS

The District’s government-wide financial statements reflect the following:

Total net position of the District increased to $17,174,712 at June 30, 2018. The majority is
attributable to the GASB regulations on reporting pension assets, outflow and inflows.

Total governmental activity revenues increased to $25,936,103 in fiscal year 2018, up from
$25,377,310 in fiscal year 2017, an increase of approximately 2.2%.

Total business-type activity revenues of $668,307 decreased in fiscal year 2018, down from
$697,617 in fiscal year 2017, a decrease of approximately 4.2%.

The District’'s governmental fund financial statements reflect the following:

Total fund balances of the District’'s governmental funds increased $347,889 in fiscal year 2018.
This increase included a $164,129 increase in the general fund, an $87,836 increase in the
debt service fund, and a $95,924 increase in the nonmajor governmental funds. Increase in the
District’'s general fund balance is the result of an increase in revenues and a decrease in non-
capital expenditures during the 2017-2018 fiscal year.

The fund balance for all governmental funds at June 30, 2018 was $3,370,126. Of this amount,
$16,166 was nonspendable; $230,049 was restricted for debt service; $183,688 was donor
restricted; $216,541 was restricted for capital projects; and $2,723,682 remains unassigned.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis are intended to serve as an introduction to the District’s basic financial
statements. Those basic financial statements are comprised of three components: 1) district-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains information supplementary to the basic financial statements.

District-Wide Financial Statements

District-wide financial statements report information about the Evansville Community School
District as a whole, using accounting methods similar to those used by private sector companies.

The statement of net position presents financial information on all of the District's assets, liabilities,
and deferred inflows/outflows of resources, with the difference reported as net position.



EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

OVERVIEW OF THE FINANCIAL STATEMENTS (continued)

Over time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating. To assess the overall financial
condition of the District, additional non-financial factors, such as changes in the District’s property
tax base and the condition of school buildings and other facilities should be considered.

The statement of activities includes all revenues and expenses of the District, irrespective of when
cash is actually received or paid out. The intent of the district-wide statements is to provide a
snapshot of the District’s net position and to provide an explanation of material changes that
occurred since the prior year.

Both of the district-wide financial statements distinguish functions of the District that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions
that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activity). The governmental activities of the District include the general operations,
special education, debt service, and capital project. The District reports nutrition services as a
business-type activity.

Fund Financial Statements

The fund financial statements provide detailed information about the District's significant funds
rather than the Evansville Community School District as a whole. A fund is an accounting entity
with a self-balancing set of accounts for recording assets, liabilities, revenues, and expenditures.
The District, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance related legal requirements. All of the funds of the District can
be divided into three categories: governmental, proprietary and fiduciary. Table 1 summarizes the
various features of each of these funds.

e Governmental Funds—Most of the District’s basic services are included in governmental funds,
which focus on (1) cash and other financial assets that can readily be converted to cash and
(2) the balances remaining at year-end that are available for funding future basic services.
Governmental funds statements provide a detailed short-term view that helps the reader
determine whether there are more or less financial resources to finance the District’'s programs.
Because this information does not encompass the additional long-term focus of the district-
wide statements, additional information is provided that explains the relationship between
them.

e Proprietary Funds—The District reports nutrition services as a proprietary fund. Proprietary
funds provide the same type of information as the district-wide financial statements, only in
more detail.

e Fiduciary Funds—The District serves as a fiduciary for student organizations. The District is
also responsible for other assets that can only be used for the trust beneficiaries. The District
is responsible for ensuring that the assets reported in these funds are used for their intended
purposes. These activities are excluded from the district-wide financial statements because the
District cannot use these assets to finance its operations.



EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2018

Scope

Required Financial
statements

Accounting basis
and measurement
focus

Type of asset,
deferred
inflows/outflows of
resources and
liability
information

Type of inflow and

outflow
information

OVERVIEW OF THE FINANCIAL STATEMENTS (continued)

Table 1

Major Features of the District-wide and Fund Financial Statements

District-wide
Statements

Entire district (except
fiduciary funds).

e Statement of Net

Position
e Statement of
Activities

Accrual accounting.
Economic resources
focus.

All assets, deferred
inflows/outflows of
resources and
liabilities; both
financial and capital,
short-term and long-
term.

All revenues and
expenses during the
year, regardless of
when cash is received
or paid.

Fund Financial Statements

Governmental

The activities of the District
that is not proprietary or
fiduciary, such as
instruction, support
services, debt service,
capital projects, food
service and community
services.

e Balance Sheet

e Statement of Revenues,
Expenditures and
Changes in Fund
Balance

Modified accrual
accounting.

Current financial resources
focus.

Generally assets expected
to be used up and liabilities
that come due during the
year or soon thereafter. No
capital assets or long-term
liabilities included.

Revenues when cash is
received during or soon
after the end of the year;
expenditures when goods
or services have been
received and the related
liability are due and
payable.

Notes to the Financial Statements

Proprietary

The day-to- day
operating activities of
the District for
business-type
enterprises

e Statement of Net
Position

e Statement of
Revenues,
Expenses and
Changes in Net
Position

e Statement of
Cash Flows

Accrual accounting.

Economic resources

focus.

All assets and
liabilities, financial
and capital; short-
term and long-term.

All revenue and
expenses during the
year, regardless of
when the cash is
received or paid

Fiduciary

The district acts as
trustee or agent for
another; e.g. other
post-employment
trusts

e Statement of
Fiduciary Net
Position

e Statement of
Changes in
Fiduciary Net
Position

Accrual accounting.
Economic resources
focus.

All assets held in a
trustee or agency
capacity for others
and all liabilities

All additions or
deductions during the
year, regardless of
when the cash is
received or paid.

The notes provide additional information that is essential to a full understanding of the data provided
in the district-wide and fund financial statements. The notes to the financial statements can be
found on pages 23-45 of this report.



EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

OVERVIEW OF THE FINANCIAL STATEMENTS (continued)

Other Information

Required supplementary information (RSI) includes a budget to actual comparison that provides
readers with information about the accuracy with which management was able to project the
District’'s revenues and expenditures. In addition, the RSI includes information concerning the
District’s other post-employment benefits (OPEB) liability.

DISTRICT-WIDE FINANCIAL STATEMENTS

Statement of Net Position

The District ended its fiscal year with net position of $17,045,083 of which $14,458,784 was net
investment in capital assets, $185,530 was restricted for debt service, $183,688 was donor
restricted, $1,577,475 was restricted for net pension asset, $216,541 was restricted for capital
projects, and $423,065 was unrestricted. Unrestricted net position represents the amount of
discretionary resources that can be used to fund general District operations.

For governmental activities, capital assets decreased due to current year depreciation exceeding
current year capital additions. Noncurrent liabilities decreased due to normal scheduled debt
payment.

For the business-type activity, capital assets decreased due to current year depreciation exceeding
current year capital additions.
Table 2
Condensed Statement of Net Position
(in thousands of dollars)

Governmental Activities Business-Type Activity Total
2018 2017 2018 2017 2018 2017 % Change

ASSETS

Current and other assets  $ 9805 $ 7,056 $ 183 % 134 $ 9988 $ 7,190 38.92%

Capital assets 21,973 22,369 11 11 21,985 22,380 -1.76%

Total assets 31,778 29,425 194 145 31,973 29,570 8.13%
DEFERRED OUTFLOWS

OF RESOURCES

Deferred outflows 6,633 5,151 - - 6,633 5,151
LIABILITIES

Long-term liabilities 10,059 10,129 - - 10,059 10,129 -0.69%

Other liabilities 4,245 5,706 64 27 4,309 5,733 -24.84%

Total liabilities 14,304 15,835 64 27 14,368 15,862  -9.42%
DEFERRED OUTFLOWS

OF RESOURCES

Deferred inflows 7,062 2,862 - - 7,062 2,862
NET POSITION

Net investment in

capital assets 14,459 11,639 11 12 14,471 11,651 24.20%

Restricted 2,163 2,391 119 106 2,282 2,497 -8.61%

Unrestricted 423 1,849 - 423 1,849 -77.12%
Total net position $ 17,045 $ 15879 $ 130 % 118 $ 17,176 $ 15,997 7.37%




EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

DISTRICT-WIDE FINANCIAL STATEMENTS (continued)
Changes in Net Position
Governmental Activities

Table 3 demonstrates that on a district-wide basis the District ended fiscal year 2018 with an
increase in net position of $2,945,859, compared to an increase of $2,037,590 in fiscal year 2017.

The district received $25,936,103 in revenue for the fiscal year 2018. The District relies primarily
on property taxes (32.4% of total governmental revenues), and state equalization aid (52.2%) to
fund governmental activities. The District received approximately 13.0% in the form of specific use
state grants, federal aid and direct fees for services.

Individuals who directly participated or benefited from a program paid 2.4% of the cost. Book and
activity fees, admission to athletic events, open enrollment tuition and other fees are included as
charges for services.

Federal and state governments subsidized certain programs with grants and awards of $3,048,100.
Operating grants include Title I, IDEA, and State Special Education Aid.

Business-Type Activity

Individuals who directly benefited from services paid 63.9% of the cost. Fees charged to students
and adults for meals are included as charges for services. Federal and state governments
subsidized certain programs with grants of $240,973. Operating grants include State and National
School Lunch Programs.

Table 3
Changes in Net Position from Operating Results
(in thousands of dollars)

Governmental Activities Business-Type Activity Total
REVENUES 2018 2017 2018 2017 2018 2017 % Change
Program revenues
Charges for services $ 625 $ 594 $ 427 $ 455 $ 1052 $ 1,049 0.29%
Operating grants 3,014 2,459 241 243 3,255 2,702 20.47%
General revenues
Property taxes 8,410 8,328 - - 8,410 8,328 0.98%
General aid 13,538 13,413 - - 13,538 13,413 0.93%
Other 350 584 - - 350 584 -40.07%
Total revenues 25,937 25,378 668 698 26,605 26,076 2.03%
EXPENSES
Instruction 13,032 13,112 - - 13,032 13,112 -0.61%
Pupil and instructional 1,633 1,645 - - 1,633 1,645 -0.73%
Administration and business 5,627 5,397 - - 5,627 5,397 4.26%
Interest on debt 140 208 - - 140 208 -32.69%
Other 2,559 2,978 656 656 3,215 3,634 -11.53%
Total expenses 22,991 23,340 656 656 23,647 23,996 -1.45%
Change in net position $ 2946 $ 2038 $ 12 $ 42 $ 2958 $ 2,080 42.21%




EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

DISTRICT-WIDE FINANCIAL STATEMENTS (continued)

Table 4 presents the cost of governmental activities. The table reports each activity’s net cost (total
cost less fees generated by the activities and intergovernmental aid provided for specific programs).
The net cost reflects the financial burden that was placed on the District’'s taxpayers by each of
these functions.

The cost of all governmental activities this year was $22,990,244. Individuals who directly
participated or benefited from a program offering paid for $625,400 of costs. Federal and state
governments subsidized certain programs with grants and contributions of $3,013,927. The net
cost of governmental activities, $19,350,917, was financed by $8,409,637 of property taxes and
$13,571,735 of federal and state unrestricted aid.

Table 4
Net Cost of Governmental Activities
(in thousands of dollars)

Total Cost Net Cost
of Services of Services

EXPENSES
Instruction $ 13,032 $ (10,332)
Pupil and instructional services 1,633 (732)
Administration and business 5,627 (5,588)
Interest on debt 140 (140)
Other 2,559 (2,559)
Total expenses $ 22,991 $ (19,351)

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
Governmental Funds

The focus of the District's governmental funds is to provide information on near-term inflows,
outflows, and balances in spendable resources. Such information is useful in assessing the
District’s financing requirements. Unassigned fund balances or lack thereof, may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year. The
District completed the year with a total governmental fund balance of $3,370,126, up from last
year’s ending fund balance of $3,022,237. The District's unassigned fund balance, available for
spending at the district’s discretion was $2,723,682.

Proprietary Funds

The District’s proprietary funds provide the same type of information found in the District-wide
financial statements, but in more detail. The District completed the year with restricted net position
of $129,629, up from last year’s ending restricted net position of $117,638. Other factors concerning
the finances of this fund have already been addressed in the discussion of the District’'s business-
type activity.



EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the June 30, 2018, the District had $41,520,355 in capital assets for its governmental and
business-type activity, including land, construction in progress, buildings, furniture and equipment.
Total accumulated depreciation on these assets was $19,537,153. Asset acquisitions for
governmental activities totaled $962,550. The District recognized depreciation expense of
$1,030,175. Detailed information about capital assets can be found in Note 5 to the financial
statements.

Table 5
Capital Assets
(in thousands of dollars)

Governmental Activities Business-Type Activity Total

2018 2017 2018 2017 2018 2017
Land $ 192 $ 192 $ - 8 - $ 192 $ 192
Construction in progress - 330 - -
Buildings 36,945 36,066 - - 36,945 36,066
Furniture and equipment 4,124 4,041 260 260 4,384 4,301
Accumulated depreciation (19,288) (18,260) (250) (248) (19,538) (18,508)
Net capital assets $ 21973 $ 22369 $ 10 $ 12§ 21,983 $ 22,051

Long-Term Debt

At June 30, 2018, the District had $7,005,000 in general obligation debt outstanding—a decrease
of $3,025,000 from fiscal year 2017. Debt of the District is secured by a tax levy adopted by the
school board at the time of issuance. Wisconsin statutes require that the first property tax receipts
be segregated for annual debt service payments. Detailed information about the District’s long-term
obligations is presented in Note 7 to the financial statements.

Table 6
Outstanding Long-term Obligations
(in thousands of dollars)

2018 2017
General obligation debt $ 7,006 $ 10,030
Capital leases 59 99
Compensated absences 275 198
Total $ 7,339 $ 10,327
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2018

GENERAL FUND BUDGETARY HIGHLIGHTS

While the District’s original budget for the general fund anticipated that revenues and other
financing sources would be equal to expenditures and other financing uses, the actual results for
the year ended June 30, 2018, had revenues and other financing sources in excess of expenditures
and other financing uses by $164,129.

FACTORS BEARING ON THE DISTRICT’S FUTURE

During the 2017-2018 fiscal year, the District strived to reduce costs and improve our financial
strength by increasing our general and capital fund balances. In order to achieve these financial
goals the District enhanced their transparency and communication to the Board of Education,
community and staff members.

In 2014 the District passed an operational referendum that increased the District’s revenue limit for
five years. This operational referendum gave the District access to improve curricular, enhance
technology and improve facilities throughout the District. The 2018-2019 fiscal year will be the last
year that this referendum will impact the District’'s revenue limit.

In November of 2018 the District passed an operational referendum that encompasses $1.2M per
year for five years and $34M in facility improvements. The operational referendum will impact the
Districts revenue limit in 2019-2020. The operational referendum will continue to enhance and
support the District educational opportunities for all students including staffing and compensation.
The facility improvements will include building a new middle school, making improvements to the
Grove Campus and High School roof.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
The financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the District’'s finances and to demonstrate the District’s
accountability for the money it receives. If you have questions about this report or need additional

financial information, contact:

Jamie Merath, Business Manager at (608) 882-3383 or merathj@evansville.k12.wi.us.

Additional information about the District and its services can also be found on the District’'s website
at www.ecsdnet.org.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF NET POSITION

June 30, 2018

ASSETS
Cash and investments
Accounts receivable
Due from other governments
Inventories
Prepaid expenses
Net pension asset
Capital assets not being depreciated
Capital assets being depreciated, net

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Related to pension
Related to other postemployment benefits

Total deferred outflows of resources

LIABILITIES
Short-term notes payable
Accounts payable and other current liabilities
Accrued interest
Unearned revenues
Long-term debt
Due within one year
Due in more than one year

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Related to WRS pension
Unamortized gain on refinancing

Total deferred inflows of resources
NET POSITION

Net investment in capital assets

Restricted

Unrestricted

Total net position

See accompanying notes.

Governmental  Business-Type

Activities Activity Total
$ 4,675,591 $ 126,706 $ 4,802,297
2,223,763 4,925 2,228,688
655,455 36,189 691,644
- 15,764 15,764
16,166 - 16,166
2,234,264 - 2,234,264
191,874 - 191,874
21,780,627 10,701 21,791,328
31,777,740 194,285 31,972,025
6,158,623 - 6,158,623
474,302 - 474,302
6,632,925 - 6,632,925
2,500,000 - 2,500,000
1,672,162 32,995 1,705,157
44,519 - 44,519
28,686 31,661 60,347
3,226,518 - 3,226,518
6,832,150 - 6,832,150
14,304,035 64,656 14,368,691
6,815,412 - 6,815,412
246,135 - 246,135
7,061,547 - 7,061,547
14,458,784 10,701 14,469,485
2,163,234 118,928 2,282,162
423,065 - 423,065
$ 17,045,083 $ 129,629 $ 17,174,712
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
Year Ended June 30, 2018

GOVERNMENTAL ACTIVITIES:
Instruction
Regular instruction
Vocational instruction
Physical instruction
Special education instruction
Other instruction

Total instruction

Support services
Pupil services
Instructional staff services
General administrative services
Building administrative services
Business administrative services
Central services
Insurance and judgments
Other support services
Interest on debt

Total support services
Total governmental activities

BUSINESS-TYPE ACTIVITIES:
School nutrition service

Total school district

See accompanying notes.

Net (Expenses) Revenues and

Program Revenues

Changes in Net Position

Operating Business-
Charges for ~ Grantsand  Governmental Type
Expenses Services  Contributions Activity Activities Total
$ 8683452 $ 625400 $ 749,277 $ (7,308,775) $ (7,308,775)
718,542 - (718,542) (718,542)
644,540 (644,540) (644,540)
2,509,441 1,325,138 (1,184,303) (1,184,303)
476,197 (476,197) (476,197)
13,032,172 625,400 2,074,415  (10,332,357) (10,332,357)
896,019 828,900 (67,119) (67,119)
736,627 71,702 (664,925) (664,925)
697,255 (697,255) (697,255)
1,091,618 - (1,091,618) (1,091,618)
3,838,232 38,910 (3,799,322 (3,799,322)
681,539 - (681,539) (681,539)
187,305 (187,305) (187,305)
1,689,904 (1,689,904) (1,689,904)
139,573 (139,573) (139,573)
9,958,072 939,512 (9,018,560) (9,018,560)
22,990,244 625,400 3,013,927  (19,350,917) (19,350,917)
656,316 427,334 240,973 11,991 11,991
$ 23,646,560 $1,052,734 $ 3,254,900  (19,350,917) 11,991  (19,338,926)
GENERAL REVENUES:
TAXES:
Property taxes, levied for general purposes 5,171,702 5,171,702
Property taxes, levied for debt service 3,237,935 3,237,935
FEDERAL AND STATE AID NOT RESTRICTED
General (equalization aid) 13,537,562 13,537,562
Other 34,173 34,173
Interest and investment earnings 59,505 59,505
Miscellaneous 255,899 255,899
Change in net position 2,945,859 11,991 2,957,850
Net position—beginning of year 15,879,509 117,638 15,997,147
Prior period adjustment (1,780,285) - (1,780,285)
Net position—beginning of year 14,099,224 117,638 14,216,862
Net position—end of year $17,045,083 $ 129,629 $17,174,712
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
BALANCE SHEET—GOVERNMENTAL FUNDS
June 30, 2018

ASSETS
Cash and investments
Accounts receivable
Due from other governments
Due from other funds
Prepaid expenditures

Total assets

LIABILITIES AND FUND BALANCES
LIABILITIES

Short-term notes payable
Accounts payable
Accrued salaries and wages
Payroll taxes and withholdings
Due to other funds
Unearned revenues

Total liabilities
FUND BALANCES
Nonspendable

Restricted
Unassigned
Total fund balances

Total liabilities and fund balances

See accompanying notes.

Total
Debt Nonmajor Governmental

General Fund  Service Fund Funds Funds
$ 4,076,716 $ 230,049 $ 368,826 $ 4,675,591
2,223,762 - - 2,223,762
655,455 - - 655,455
- - 50,000 50,000
16,166 - - 16,166
$ 6,972,099 $ 230,049 $ 418,826 $ 7,620,974
$ 2,500,000 $ - $ - $ 2,500,000
224,480 - 18,597 243,077
1,217,107 - - 1,217,107
211,978 - - 211,978
50,000 - - 50,000
28,686 - - 28,686
4,232,251 - 18,597 4,250,848
16,166 - - 16,166
- 230,049 400,229 630,278
2,723,682 - - 2,723,682
2,739,848 230,049 400,229 3,370,126
$ 6,972,099 $ 230,049 $ 418,826 $ 7,620,974
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EVANSVILLE COMMUNITY SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE DISTRICT-WIDE STATEMENT OF NET POSITION

June 30, 2018

Total fund balances - governmental funds

Amounts reported for governmental activities in the statement of net position

are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in the governmental funds:

Cost of capital assets
Accumulated depreciation

Net capital assets

The net pension asset is not an available resource and, therefore, is

is not reported in the funds.

Certain liabilities, including bonds payable, are not due and payable in
the current period and therefore are not reported as liabilities in the funds.

those liabilities at year-end consist of;
Bonds, notes payable, and capital leases
Accrued interest payable
Compensated absences
Deferred outflows related to pension
Deferred inflows related to pension
Deferred outflows related to OPEB
Other postemployment benefits
Unamortized gain on refinancing
Unamortized debt premium

Total long-term debt liabilities

Total net position - governmental activities

See accompanying notes.
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41,260,675

(19,288,174)

(7,064,130)
(44,519)
(274,991)
6,158,623
(6,815,412)
474,302
(2,516,094)
(246,135)

(203,452)

$ 3,370,126

21,972,501

2,234,264

(10,531,808)

$ 17,045,083



EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES—GOVERNMENTAL FUNDS

Year Ended June 30, 2018

REVENUES
Taxes
Local
Interdistrict payments
Intermediate sources
State
Federal
Other sources

Total revenues

EXPENDITURES
Instruction
Regular instruction
Vocational instruction
Physical instruction
Special education instruction
Other instruction

Total instruction

Support services
Pupil services
Instructional staff services
General administrative services
Building administrative services
Business administrative services
Central services
Insurance and judgments
Other support services

Total support services

Non program services
Capital outlay
Debt service

Principal

Interest and fees

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources
Transfers in (out)

Total other financing sources
Net change in fund balances
Fund balances—beginning of year

Fund balances—end of year

See accompanying notes.

Total
Debt Nonmajor Governmental

General Fund Service Fund Funds Funds
$ 5,188,110 $ 3,237,935 $ - $ 8,426,045
114,394 2,379 278,729 395,502
569,067 - - 569,067
1,440 - - 1,440
15,611,742 - - 15,611,742
664,731 - - 664,731
267,576 - - 267,576
22,417,060 3,240,314 278,729 25,936,103
8,529,193 - 77,173 8,606,366
717,245 - 1,297 718,542
641,365 - 3,175 644,540
2,509,441 - - 2,509,441
393,376 - 82,821 476,197
12,790,620 - 164,466 12,955,086
896,019 - - 896,019
718,425 - 13,078 731,503
664,404 - - 664,404
1,006,908 - 84,710 1,091,618
2,873,043 - 20,551 2,893,594
635,692 - - 635,692
187,305 - - 187,305
533,684 - - 533,684
7,515,480 - 118,339 7,633,819
991,002 5,065 - 996,067
632,424 - - 632,424
47,565 3,025,000 - 3,072,565
53,427 244,826 - 298,253
22,030,518 3,274,891 282,805 25,588,214
386,542 (34,577) (4,076) 347,889
(222,413) 122,413 100,000 -
(222,413) 122,413 100,000 -
164,129 87,836 95,924 347,889
2,575,719 142,213 304,305 3,022,237
$ 2,739,848 $ 230,049 $ 400,229 $ 3,370,126
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF THE GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2018

Net change in fund balances—total governmental funds $ 347,889
Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in

the statement of activities the cost of those assets is allocated over the

estimated useful lives as depreciation expense.

Capital outlay reported in governmental fund statements 632,424
Depreciation expense reported in the statement of activities (1,028,460)
(396,036)
Repayment of long-term debt principal is an expenditure in the governmental
funds, but reduces the liability in the statement of net position.
Bonds and notes 3,025,000
Capital leases 40,081
3,065,081
Some expenses reported in the statement of activities do not require the
use of current financial resources and therefore are not reported as
expenditures in the governmental funds.
Decrease in accrued interest payable 15,684
Amortization of gain on refinancing 82,040
Amortization of debt premium 68,440
Net decrease in other postemployment benefits 266,773
Net increase in pension asset (426,926)
Net increase in compensated absences (77,086)
(71,075)
Change in net position of governmental activities $ 2,945,859

See accompanying notes.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF NET POSITION—PROPRIETARY FUNDS

June 30, 2018

ASSETS
CURRENT ASSETS
Cash and investments
Accounts receivable

Due from other governments

Inventories
Total current assets

NONCURRENT ASSETS
Furniture and equipment
Accumulated depreciation

Total noncurrent assets
Total assets

LIABILITIES
Accounts payable
Accrued salaries and wages

Payroll taxes and withholdings

Unearned revenues
Total liabilities

NET POSITION

Net investment in capital assets

Restricted

Total net position

See accompanying notes.
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School Nutrition
Services

$ 126,706
4,925

36,189

15,764

183,584

259,680
(248,979)

10,701

194,285

32,208
592
195

31,661

64,656

10,701
118,928

$ 129,629




EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION—PROPRIETARY FUNDS
Year Ended June 30, 2018

School Nutrition

Services

REVENUES

Food sales $ 427,334

State sources 9,843

Federal sources 231,130

Total operating revenues 668,307
OPERATING EXPENSES

Salaries and wages 174,809

Benefits 20,771

Supplies and materials 459,021

Depreciation 1,715

Total operating expenses 656,316
Change in net position 11,991
Net position—beginning of year 117,638
Net position—end of year $ 129,629

See accompanying notes.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS—PROPRIETARY FUNDS
Year Ended June 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Received from user charges
Received from government payments
Payments to and on behalf of employees
Payments to suppliers for goods and services

Net cash used for operating activities
Cash—beginning of year
Cash—end of year

RECONCILIATION OF CHANGE IN NET POSITION TO
NET CASH USED FOR OPERATING ACTIVITIES
Change in net position
Adjustments to reconcile change in net position to
net cash used for operating activities:
Depreciation
Change in assets and liabilities:
Accounts receivable
Due from other governments
Inventories
Accounts payable
Accrued salaries and wages
Payroll taxes and withholdings
Unearned revenues

Net cash used for operating activities

See accompanying notes.
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School Nutrition
Services

$ 435,784
161,745
(197,577)
(402,281)

(2,329)

129,035

$ 126,706

$ 11,991

1,715

(4,925)
(32,306)
(15,764)

25,582
(381)

(1,616)

13,375

©»

(2,329)




EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
June 30, 2018

Private
Purpose Trust Agency

ASSETS

Cash and investments $ 4,940 $ 32,326
LIABILITIES

Due to student organizations - $ 32,326
NET POSITION

Restricted $ 4,940

See accompanying notes.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
Year Ended June 30, 2018

Private
Purpose Trust

ADDITIONS

Contributions $ -
DEDUCTIONS

Scholarships 1,409
Change in net position (1,409)
Net position—beginning of year 6,349
Net position—end of year $ 4,940

See accompanying notes.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Evansville Community School District (District) have been prepared
in conformity with accounting principles generally accepted in the United States of America as
applied to government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for establishing accounting and financial reporting principles.

Effective July 1, 2017, the District implemented GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions. GASB Statement No. 75 defines the
net OPEB liability as the difference between the total OPEB liability and the value of assets set
aside to pay benefits. A description of the postemployment benefit plan and the impact on the
financial statements of the District is provided on page 41.

Reporting Entity

The Evansville Community School District operates as a common school district under Chapter
120 of the Wisconsin Statutes. The District is governed by a seven member elected school board,
provides elementary, secondary, vocational, and special education services for kindergarten
through grade 12, and is comprised of all or parts of eight taxing districts.

As discussed in the detail below, the financial reporting entity consists of the primary government,
and organizations for which the primary government is financially accountable. All of the accounts
of the District comprise the primary government.

This report includes all of the funds of the District. The reporting entity for the District consists of
(a) the primary government, (b) organizations for which the primary government is financially
accountable, and (c) other organizations for which the nature and significance of their relationship
with the primary government are such that their exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete. If a primary government appoints a voting
majority of an organization's officials or if the organization is fiscally dependent on the primary
government and there is a potential for those organizations either to provide specific financial
benefits to, or to impose specific financial burdens on, the primary government, the primary
government is financially accountable for those organizations. An organization has a financial
benefit or burden relationship with the primary government if, for example, any one of these
conditions exists. The primary government may be financially accountable if an organization is
fiscally dependent on the primary government. The report does not contain any component units.

Basis of Presentation
District-Wide Financial Statements

The statement of net position and statement of activities present financial information about the
District as a whole. They include all funds of the District except for fiduciary funds. Governmental
activities, which are supported by taxes and intergovernmental revenues, are reported separately
from the business-type activity, which relies on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segments are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. The District does not allocate indirect expenses.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

benefit from goods, services, or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment.

Taxes and other items not properly included among program revenues are reported instead as
general revenues.

As a general rule, the effect of interfund activity has been eliminated from the district-wide financial
statements.

Fund Financial Statements

The fund financial statements provide information about the district’s funds, including the fiduciary
funds. Separate financial statements are provided for governmental funds, proprietary funds and
fiduciary funds, even though the latter are excluded from the district-wide financial statements. The
emphasis of fund financial statements is on the major governmental funds; each is displayed in a
separate column. All remaining funds are aggregated and reported as nhonmajor governmental
funds.

The District reports the following major governmental funds:
General Fund

The general fund is the general operating fund of the District and is always classified as a
major fund. The general fund is used to account for all financial resources except those
required to be accounted for in another fund.

Debt Service Fund

Debt service fund is used to account for the accumulation of resources for, and the payment
of, general long-term debt principal, interest, and related costs.

The District reports the following major proprietary fund
School Nutrition Services Fund

The School Nutrition Services fund is used to account for the districts food service,
generally the school breakfast and lunch programs.

The District reports the following nonmajor governmental funds:
Capital Projects Fund

Capital projects funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by
proprietary funds).
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Special Revenue Funds

Special revenue funds are used to account for and report the proceeds of specific revenue
sources (other than major capital projects) that are restricted or committed to expenditures
for specific purposes. The District reports the Special Revenue Gift Fund as a special
revenue fund.

Additionally, the District reports the following fund types:
Private-Purpose Trust Fund

Private-purpose trust funds are used to account for resources legally held in trust for
student scholarships.

Agency Fund

Agency funds are used to account for assets held by the District as an agent for individuals,
private organizations, and/or other governmental units.

Measurement Focus and Basis of Accounting

The district-wide and fiduciary fund statements (excluding the agency funds) are presented using
the economic resources measurement focus and the accrual basis of accounting, as are the
proprietary fund financial statements. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded at the time liabilities are incurred regardless
of the timing of the related cash flows.

Non-exchange transactions, in which the District gives or receives value without directly receiving
or giving equal value in exchange, include property taxes, grants, entittements, and donations. On
an accrual basis, revenue from property taxes is recognized in the fiscal year for which the tax is
levied. Revenue from grants, entitlements and donations is recognized in the fiscal year in which
all eligibility requirements have been satisfied.

The governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.

The District considers revenues to be available if they are collected within 90 days of the end of the
current fiscal year. Expenditures generally are recorded when the liability is incurred, as under
accrual accounting. However, debt service expenditures, as well as expenditures related to claims
and judgments, and compensated absences are recorded only when payment is due. General
capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general
long-term debt and acquisitions under capital leases are reported as other financing sources.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with the proprietary fund’s principle ongoing operation. The principle
operating revenue is charges to students for meals. Operating expenses for proprietary funds
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

include the cost of sales, administrative expenses, and depreciation on capital assets. All revenue
and expenses not meeting this definition are reported as nonoperating revenues and expenses.

Under the terms of grant agreements, the District may fund certain programs by a combination of
specific cost-reimbursement grants, categorical funds, and general revenues. Therefore, when
program expenses are incurred, both restricted and unrestricted net position may be available to
finance the program. It is the District’s policy to first apply cost-reimbursement resources to such
programs, followed by general revenues.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
Cash and Investments

The District’'s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from date of acquisition.
Cash and investments balances for individual funds are pooled unless maintained in segregated
accounts.

The District may invest available cash balances, other than debt services funds, in time deposits of
authorized depositories, U.S. Treasury obligations, U.S. agency issues, high grade commercial
paper, and the local government pooled investment fund administered by the state investment
board. Available balances in the Debt Service Fund may be invested in municipal obligations,
obligations of the United States, and the local governmental investment pool.

Receivables and Payables

During the course of operations, transactions occur between individual funds that may result in
amounts owed between funds. The current portion of lending/borrowing arrangements between
funds is identified as due to/from other funds. The noncurrent portion of outstanding balances
between funds is reported as advances to/from other funds.

Advances between funds are offset by a fund balance reserve account in the applicable
governmental funds to indicate that they are not available for appropriation and are not expendable
available financial resources. The District does not have any advances between funds.

Property taxes are recognized as revenues in the year for which they are budgeted. Under the
Wisconsin Statutes, each County in the District's taxing jurisdiction purchases the outstanding
property taxes of the District in August of each year. The statutory guarantee assures the District
full collection of all property taxes within sixty days of its year end, and hence, the availability of
these funds to finance expenditures of the fiscal year for which the taxes were levied. Property
taxes are levied in October on the assessed value as of the prior January 1, and are due in full by
January 31, or in installments with the last payment due in July.

Accounts receivable are recorded at gross amounts with uncollectible amounts recognized under
the direct write-off method. No allowance for uncollectible accounts has been provided in the
governmental funds since it is believed that the amount of such allowance would not be material to
the financial statements.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Inventories and Prepaid Items

Inventories are recorded at cost based on the first-in, first-out method using the consumption
method of accounting. Inventories in the governmental fund types are recorded as expenditures
when consumed rather than when purchased. Donated United States Department of Agriculture
(USDA) commodities are recorded as revenues and assets in the school nutrition services fund at
the fair value when originally donated by the USDA. When used by the schools, the commodities
are expensed and the related assets are reduced.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items in the district-wide and the fund financial statements.

Capital Assets

Capital assets are reported at historical cost or estimated historical cost. Capital assets are defined
by the District as assets with an initial individual cost of $5,000. Donated assets are recorded at
the estimated fair value at the date of donation. The cost of normal maintenance and repairs that
do not add to the value of the asset or materially extend the asset’s useful life are not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated useful

lives:
Assets Years
Site improvements 20
Buildings 45
Furniture and equipment 5-20
Computer and related technology 5

Deferred Outflows/Inflows of Resources

In addition to assets, the balance sheet will report a separate section for deferred outflows of
resources. Deferred outflows of resources represent a consumption of net position that applies to
a future period and so will not be recognized as an outflow of resources (expense/expenditure) until
then. The District has deferred outflows as of June 30, 2018 related to pension and other
postemployment benefit activity.

In addition to liabilities, the balance sheet will report a separate section for deferred inflows of
resources. Deferred inflows of resources represent an acquisition of net position that applies to a
future period and so will not be recognized as an inflow of resources (revenue) until that time. The
District has deferred inflows as of June 30, 2018 related to pension activity.

Compensated Absences and Other Employee Benefit Amounts

District employees are granted vacation and sick leave benefits in varying amounts in accordance
with district policies. In the event of retirement, death or resignation of an employee, the District is
obligated to pay for all unused sick leave up to a maximum vested amount of 110 days or contribute
to a non-elective tax shelter annuity through the Wisconsin Educators Association, depending on
the class of employee and years of service. All vacation pay and sick pay is accrued when incurred
in the district-wide financial statements.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Other Postemployment Benefits Other Than Pensions (OPEB)

For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred
inflows of resources related to OPEB, and OEPB expense, information about the fiduciary net
position of the District's Other Postemployment Benefit Plan and additions to/deductions from the
plan’s fiduciary net position have been determined on the same basis as they are reported by the
plan. For this purpose, the Plan recognizes benefit payments when due and payable in accordance
with the benefit terms.

Pensions

For purposes of measuring the net pension asset, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Wisconsin Retirement System (WRS) and additions to/deductions from WRS’
fiduciary net position have been determined on the same basis as they are reported by WRS. For
this purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value.

Long-Term Obligations

In the district-wide financial statements, bond premiums and discounts are deferred and amortized
over the life of the bonds using the straight line method. Bonds payable are reported net of the
applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts
during the current period. The face amount of debt issued is reported as other financing sources.
Premiums on debt issuances are reported as other financing sources, while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.

Claims and Judgments

Claims and judgments are recorded as liabilities if all the conditions of Governmental Accounting
Standards Board pronouncements are met. The liability and expenditures for claims and judgments
are only reported in the governmental funds if it has matured. Claims and judgments are recorded
in the district-wide statements as expense when the related liabilities are incurred. There were not
significant claims or judgments at year end.

Net Position

In the district-wide financial statements, equity is classified as net position and displayed in three
components:

Net Investment in Capital Assets—Consists of capital assets including restricted capital assets, net
of accumulated depreciation less the outstanding balances of any bonds, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets
plus unspent proceeds.
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EVANSVILLE COMMUNITY SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2018

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Restricted Net Position—Consists of net position with constraints placed on use by 1) external
groups such as creditors, grantors, or contributors, or 2) law through constitutional provisions or
enabling legislation.

Unrestricted Net Position—All other net position that do not meet the definition of “restricted” or
“net investment in capital assets.”

Fund Balance

Governmental fund equity is classified as fund balance. In the fund financial statements, fund
balance is presented in five possible categories:

Nonspendable—Amounts that cannot be spent because they are either (a) not in a spendable form
or (b) legally or contractually required to be maintained intact. This classification includes
inventories, prepaid items, assets held for resale, and long term receivables.

Restricted—Constraints placed on the use of resources are either (a) externally imposed by
creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other
governments; or (b) imposed by law through constitutional provisions or enabling legislation.

Committed—Resources that can only be used for specific purposes as the result of a formal action,
approval of a resolution, by the Board of Education. Any changes in the constraints imposed require
the same formal action of the District that originally created the commitment.

Assigned—Resources that are neither restricted nor committed for which the District has stated
intended use as established by the Board of Education.

Unassigned—Resources that are available for any purpose. Unassigned amounts are only
reported in the general fund.

Use of Restricted Resources

The District considers restricted amounts to be spent first when both restricted and unrestricted
fund balance is available unless there are legal constraints that prohibit doing this. Additionally, the
District considers amounts to be spent first out of committed amounts, then assigned and lastly
unassigned amounts of restricted fund balance when expenditures are made.

Budgetary Information

Budgetary information is derived from the annual operating budget and is presented using the same
basis of accounting for each fund as described on page 25.

Operating budgets are adopted each fiscal year for all governmental funds in accordance with
Section 65.90 of the Wisconsin Statutes. The budgeted amounts presented include amendments
adopted during the year. Transfers between functions and changes to the overall budget must be
approved and amended by School Board resolution. Appropriations lapse at year end unless
specifically carried over.
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Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts and disclosures.

NOTE 2—CASH AND INVESTMENTS

As of June 30, 2018, cash and investments consist of the following:

Fair Carrying

Value Value Risk
Cash on hand $ 537 $ 537
Deposits with financial institutions 4,778,996 4,768,051  Custodial
Wisconsin Local Government Investment Pool 70,975 70,975 Credit and interest rate

$ 4,850,508 $ 4,839,563

The District’s cash and investments are reported in the financial statements as follows:

Statement of net position

Governmental activities $ 4,675,591
Business-type activities 126,706
Statement of fiduciary net position
Private purpose trust 4,940
Agency fund 32,326
$ 4,839,563
Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation. To limit
credit risk, the District is limited to investments authorized by Wisconsin State Statute 66.0603. The
District has adopted an investment policy which permits all investments authorized under state
statutes as described on page 26.

1. Time deposits in any credit union, bank, savings bank, trust company, or savings and loan
association, which is authorized to transact business in the state, if the time deposits mature in
not more than three years.

2. Bonds or securities issued or guaranteed as to principal and interest by the federal government,
or by a commission, board, or other instrumentality of the federal government.

3. Bonds or securities of any county, city, drainage district, technical college district, village, town,
or school district of the state, as well as bonds issued by a local exposition district, a local
professional baseball park district, a local professional football stadium district, the University
of Wisconsin Hospitals and Clinics Authority, a local cultural arts district, or the Wisconsin
Aerospace Authority.
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4. Any security which matures or which may be tendered for purchase at the option of the holder
within not more than seven years of the date on which it is acquired, if that security has a rating
which is the highest or second highest rating category assigned by Standard & Poor’s
Corporation, Moody’s Investors Service, or other similar nationally recognized rating agency or
if that security is senior to, or on a parity with, a security of the same issuer which has such a
rating.

5. Securities of an open-end management investment company or investment trust, with certain
limitations:

a. Bonds or securities issued under the authority of the municipality;

b. The local government pooled-investment fund as established under Section 25.50 of the
Wisconsin Statutes; the state of Wisconsin local government investment fund (LGIP)

c. Agreements in which a public depository agrees to repay funds advanced to it by the
District, plus interest, if the agreement is secured by bonds or securities issued or
guaranteed as to principal and interest by the federal government.

d. Securities of an open-end management investment company or investment trust, subject
to various conditions and investment options.

e. Repurchase agreements with public depositories, with certain conditions.

Interest Rate Risk

Interest rate risk is the risk that the fair value of the District’s investments will decrease as a result
of an increase in interest rates. The longer the maturity of an investment, the greater the sensitivity
of its fair value to changes in market interest rates. The District does not have a formal investment
policy that limits investment maturities as a means of managing its exposure of fair value losses
arising from increasing interest rates. As of June 30, 2018, money market and Wisconsin Local
Government Investment Pool (LGIP) investments have a maturity of 12 months or less.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, the District would not be able to recover its deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The custodial risk for investments
is the risk that, in the event of the failure of the counterparty to a transaction, the District would not
be able to recover the value of investments that are in the possession of another party. The District
does not have a custodial credit risk policy for investments.

Deposits in each local and area bank are insured by the FDIC in the amount